
Gold bounced off its
$456 support and is
trading at $468 now.
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“If you are lucky
enough to buy

into
an exploration
company that

makes a
discovery,
you can

effectively
buy your own

auto teller
machine.

Some of these
things are just
phenomenally

profitable.”

John Bridge
Senior Gold Analyst

at
J.P. Morgan Chase & Co
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Aurelian Resources –
Biggest Discovery in a decade!

Gold defying nay sayers!

Gold shares poised for spectacular run
second half of 2006!

Dear Member,

The first 6 month of 2006 brought us exactly what
we hoped for when w e launched the Gold
Discovery Letter early this y ear. Two spectacular
discoveries so far which surprised many inv estors
to the upside by great margin. Both ECU Silver and
Aurelian Resources are on track proving up huge discoveries and are
doing w ell these days since ECU Silver clocked an impressive 320%
gain so far while Aurelain Resources slashed the 2500% gain mark with
ease while the end is nowhere in sight yet!
Future history books will point out to the Aurelian Fruta del Norte
Discovery as the first world class gold discovery after the Arequipa
Pierina Discovery in 1996. An extensive update on Aurelain can be read
in chapter IX which is a must read for ev eryone who wants to learn
about what w orld class discoveries are all about!

Furthermore our discov ery TOP 10 is doing great either and clocked an
impressive 311% gain so far. It’s simple, owning our discov ery TOP 10
is investing in 100 million ounces of gold, 1000 ounces of silver and
over 60 billion pounds of copper. These Discovery TOP 10 stocks are
growing their reserv es by at least 10% a year. It should be clear that
combined with sky-rocketing gold/silv er/copper prices there’s almost
no downside risk in owning our Discov ery Top 10.

Sure enough some investors fear that the precious metal bull run has
run its course thereby pointing to the dramatic fall in June whereby
gold dropped almost $200 in just a few weeks time.. Many experts
came out declaring the end of a four year commodity/precious metal
bull run indeed. But based on what? The sudden drop w as just an
engineered bear-raid by the commercial shorts which provided the
funds a tremendous opportunity to buy gold at bargain lev els. And
that’s exactly what happened.
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Jim Sinclair:

I know gold is
going to $612.

I know there are
magnets at

$682- $887.50
and

$1650 or higher.
What does today
mean in the great
scheme of things?
The answer is not

much.

Discovery
TOP 10

+ 311%
since

November
2005

In this issue:

1 - Introduction

2 - Gold & Historical Norm
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4 - Counting the Silver Ounces
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6 -  Discovery News June/July

7 - Special-update: Aurealian

GOLD: 663.00  US$            SILVER:  11.37  US$             HUI:  340.18                      DISCOVER Y TOP 10:  +311% SINCE NOV 2005
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The funds added to their exisiting long positions during the fall thereby
leaving the commercial shorts biting the dust since they couldn’ t force
the funds out of their positions. Dan Norcini who is a w ell respected
professional gold trader said right after the correction:

We know that down at those levels there are huge buyers waiting in the
physical market who want to obtain gold at what they consider to be a “value”
area. That is the key. Those guys want all the cheap gold they can get and will
pounce on it at a price they are happy with. If the CB’s want to dump more
gold on the market, those big buyers will be more than happy to relieve them of
it all. Heaven help the new shorts in this market if that gang of physical market
buyers decides this is as cheap as gold is going to get again.END.
source: Dan Norcini “Remarkable Developments in the Gold market’

Well, how right Dan Norcini prov ed to be since gold went up in a
spectacular move ever since then.  A dollar which will lose its
purchasing pow er fast coming years simply can’t be a negative for the
precious/base metals. Why the dollar will lose its purchasing pow er
fats? Simple, the US is heading towards bankruptcy. They won’t be able
to meet future fiscal liabilities and how they are going to solv e that
burning issue is anyone’s guess.. Don’t think those claims are
exaggerated. The Federal Reserve Bank of St. Louis, a leading
constituent of the US Federal Reserve published a shocking report this
week. The UK daily Telegraph picked it up and reported:

From the Daily T elegrapgh:

The United States is heading for bankruptcy, according to an
extraordinary paper published by one of the key members of the
country’ s central bank. A ballooning budget deficit and a pensions and
welfare timebomb could send the economic superpower into
insolvency, according to research by Professor Laurence Kotlikoff for
the Federal Reserve Bank of St Louis, a leading constituent of the US
Federal Reserve.

Prof Kotlikoff said that, by some measures, the US is already bankrupt.
“To paraphrase the Oxford English Dictionary , is the United States at
the end of its resources, exhausted, stripped bare, destitute, bereft,
wanting in property , or wrecked in consequence of failure to pay its
creditors,” he asked.

According to his central analysis, “the US government is, indeed,
bankrupt, insofar as it will be unable to pay its creditors, who, in this
context, are current and future generations to whom it has explicitly or
implicitly promised future net payments of v arious kinds’’. END.

You don’t have to be a rocket-scientist in order to understand that a
world reserve currency backed by a country heading into bankruptcy
won’t generate that much confidence therefore a massive exodus out of
the dollar can be expected comimg years and is in fact alreday taking
place. So out of the dollar but where to invest next? When paper money
looses its credibility gold is the only alternativ e.
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$1650 Gold!

Increasing costs
and decreasing

business activity
=

lower corporate
profits and

individual income
 =

 lower tax revenues
plus exemption of
the many from the

Alternative
Minimum T ax

category
 =

 in the face of
continue high
spending an

explosion in the
US Federal budget

deficit
=

 in the face of a
continuing US

Trade deficit and a
runaway US

Current Account
deficit

=
a severely lower

US dollar
=

significantly
higher gold prices

=
$1650 for gold!

Jim Sinclair
JSMineset.com



THE GOLD DISCOVER Y LETTER - JULY/AUGUST 2006 - © 2006 WWW.GOLDDRIVERS.COM - page 3 -

That’s why you hear continued talk about Russia, China, Argentina,
Korea, etc.. increasing (or planning to) their gold reserves.. Yes, Gold is
a currency and is slowly crawling back into the monetary system again.
George Kapasakis, a senior foreign exchange trader at Mizuho
Corporate Bank in Sydney recently said:

“Central banks will use gold as a fourth currency instead of the dollar, euro
and yen” to hedge exchange-rate risk, Gold will be underpinned.”

Well, hard to argue with that statement when y ou see headlines like
these over and over again lately:

China Should Buy Gold, Central Bank Adviser Says

June 1 (Bloomberg) — China should use its foreign-currency reserves,
the world’ s largest, to buy gold and oil as a hedge to guard against the
risk of a sudden drop in the U.S. dollar , said an adviser on the central
bank’s 13-member policy board. END.

A flight out of the dollar causes the dollar to fall, it’ s as simple at that! A
dropping dollar is gold (and base metals) friendly .. Therefore just based
on a further dollar decline it ain’ t likely at all that gold has seen its
ultimate top already . But if it didn’ t reach its top already what could w e
expect then?

Chapter II of this news letter examines the question of what should be
considered as being an historic high for gold these days.. The results are
astonishing since gold turns out to be nowhere near historic high and
neither are the commodities. Believe it or not but commodities (CRB
index) are dirt cheap these days.. In order to reach historic high gold
should be trading at $1500 and the CRB index at 1000! Mind-boggling
numbers? Well, read chapter II and judge yourself !

Further more the Gold Discovery letter covers:

Chapter III: Counting the Gold ounces. This chapter provides an
exclusive top-down ov erview of prov en/inferred reserves per company.
To our knowledge this is the only top-down resources list of junior
mining exploration companies.

Chapter IV: Counting the Silv er ounces. Same as above.

Chapter V: Discovery TOP 10 News. This chapter discusses all
relevant news of companies listed in our Discovery Top 10. (Extensive
update on ECU Silver)

Chapter VI: Discovery News June/July. Besides discovery TOP 10
news we cover here some companies from our watch list and we
introduce 5 new companies which are Osisko Exploration, Silv er
Standard Resources, Northern Peru Copper, Candente Resources and
Tonogold Resources.
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Chapter VII: This chapter provides an update on Aurelain resources
which is a must read for everyone who want to know what w orld class
gold discoveries is all about..

Agenda for coming month:

We will publish our next Gold Discov ery Letter in the first w eek of
September.  Yes, we’ll be enjoying a holiday break but w e will be in
touch with the markets and y ou’ll hear from us whenev er times
warrant.

Stay tuned for the launch of a junior mining contest soon to be launched
on golddriv ers.com.

We wish you all a happy holiday season and we’ll see you back early
September.

Enjoy the reading!

On behalf of the golddriv ers team

Eric Hommelberg
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Rob McEwen:

I  remember seeing in Toronto-it w as either very late ’79 or
early ’80-the bank of Nova Scotia, which is one of the major
banks, had some cashier windows in its basement, where
they sold gold. You’d enter from King Street, go in the foyer
and then down these grand stairs to the cashier windows.
There was a line that was three to four wide, and it w ent
from that cashier window , up the stairs, out the front door ,
along King Street, around the corner, up Bay Street, and
along the next block. People wanting to buy gold. People
forget about that.



THE GOLD DISCOVER Y LETTER - JULY/AUGUST 2006 - © 2006 WWW.GOLDDRIVERS.COM - page 5 -

 2 - GOLD & HISTORICAL NORM

by Eric Hommelberg
July 17, 2006

When gold (and most commodities) came crashing down recently from
a high of $730 to $540 in just a few weeks time many experts declared
the end of the precious metals (and commodity) bull run. But based on
what? What’s the sense of declaring the end of a 4 year bull run which
follow ed a 20+ year bear run. Believe it or not but commodities are dirt
cheap these days no matter what the ‘experts’  want you to believe.
Believe it or not but gold is nowhere near historic highs these days, no
matter what the ‘experts’  want you to believe. In order to trade in record
high territories based in 2006 dollars we should see gold trading above
$1500,- these days and the CRB index at 1000!

Mind boggling numbers? W ell, take a peek at the charts below and
judge yourself:

· DOW/GOLD ratio
· Gold vs its own long term av erage
· Gold vs Oil
· Gold/Oil ratio
· Oil vs Inflation
· Inflation vs Gold
· Gold vs CRB

DOW/GOLD ratio:

When I first wrote about the DOW/GOLD ratio three y ears ago I started
off by saying:

Looking for a tool to predict future POG movements ? A tool which is
extremely easy to use ? A tool which has proven to be extremely useful in the
past ? A tool well respected by many veteran market analysts ?

Of course when I talk about ‘easy to predict future POG movements’
I’m not talking about one or tw o year projections. No, by saying
predicting future mov ements I mean average up or down for at least a
decade. Indeed, the DOW/GOLD ratio has proven to be an accurate tool
when it comes to identify major turnarounds in stocks/gold. Please take
peek at the chart next page  and see yourself:
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Newmont’ s

 President Pierre

 Lassonde:

Gold  is going

much higher than

$1000
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Again, the DOW/GOLD chart is
a powerful tool in order to
determine major turnarounds.
It’s simple, when the DOW/
GOLD chart tops you buy gold,
when the DOW/GOLD chart
bottoms you buy equities.  Once
you’v e established your position
you can ride the wave up or
down for at least a decade. The
DOW/GOLD chart  flashed a
‘buy’  for Gold again in the y ear
2000 and indeed 6 years later
Gold is already 160% off its lows
since then. The DOW/GOLD
chart tells you to hold on to y our Gold until a new bottom has arriv ed
in the 1 - 5 area. Well, if it w ere all that simple why don’ t we hear that
much about it ?

Well, as said before the DOW/GOLD chart isn’t useful at all in order to
predict y early price mov ements. It could very well be that next year will
show a higher reading than this y ear instead of an expected lower
reading thereby losing confidence as being a reliable indicator.
Unfortunately that’ s the same analogy as denying that higher
temperatures will arriv e in summer based on a single day temperature
drop in spring. The problem is that the DOW/GOLD cycle has a w ave
length that’s so big that we humans have a hard time to figure out
where to position ourselv es into this cycle.

Nevertheless many veteran analysts such as Richard Russel and John
Hattaw ay do refer to this cycle. Richard Russel often said that he
wouldn’ t be surprised to see  Gold crossing the Dow at 3000 thereby
suggesting a new bottom for the DOW/GOLD ratio at one. Indeed
history does suggest that the DOW/GOLD ratio bottoms periodically in
the 1 – 5 range. The Dow/Gold ratio topped in 2000 far above 40 and is
heading down now (currently at 19.5). If the DOW/GOLD ratio can liv e
up to its expectations than we can expect a new DOW/GOLD bottom
within this decade or shortly thereafter .

Another industry insider who’ s favoring the DOW/GOLD chart is
Newmont’ s president Pierre Lassonde.

Lassonde certainly raised some eyebrows last year when he predicted a
gold price exceeding $1000 refering to the  DOW/GOLD chart in order
to justify his claims. In an Australian TV interview he said:

Gold will hav e three zeros after its price – it is just a matter of what
figure precedes the zero’s. END.
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The uptrends

in gold and silver

are not a cause

for concern

for those holding

gold and silver .

But there can be

reason to worry

if you are holding

too much fiat
currency

and too little

gold and silver

James Turk

GoldMoney.com
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The host was floored by this comment and couldn’ t get her mind
around many more than a 1 and thereafter kept referring to gold at
$1000 an ounce until Lassonde said (roughly) a rule of thumb
historically has been one for one with the DOW. In 1930 gold was $35
and the DOW w as 37. In 1980 gold was $800 and the DOW was 800.
The host jumped in and said “Now gold is trading at $495 (Nov 05) and
the DOW is 10,500 and Lassonde replied:

Yes, is out of kilter by a factor of 20 times and I can assure you the
DOW is not going to 1000. END.

The bottom line is that the current reading  of 19.5 is nowhere near an
historic high for Gold. T o trade at an historic high today Gold should be
trading abov e $2.000 at least (assumed DOW/GOLD bottom of 5)

Gold vs its own long term
average

When an expert claims Gold to be
trading in record high territories
these days you would probably
think that gold nev er traded
above $600. Well, for the first 70
years of last century Gold was
dull indeed and nev er traded
above 40$ / ounce. But as we
know, that was all about a fixed
Gold price by gov ernment decree.
When Nixon closed the gold
window in 1971 gold could finally
crawl back to its natural
equilibrium. Therefore I think it’ s fair enough to take 1970 as a reference
point from where on w e should calculate Gold’s long term average. In
order to do so we should re-calculate the gold prices with 2006 dollars
(inflation adjusted) and check out if Gold is at an historic high indeed or
not.

As you can see Gold is trading
nowhere near an historic high
according to its own long term
average. In order to do so, Gold
should be trading at least above
$1800.

Gold vs OIL

There has been a huge debate
lately whether or not a correlation
exists between gold and oil. The
nay sayers argue that gold is a
product only to be accumulated
over time while oil on the other
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hand is a commodity being
consumed towards zero over time
so therefore making it impossible
to compare. What they fail to
recognize however is the simple
fact that rising oil prices are
causing higher inflation rates and
gold has proven to be the ultimate
hedge against inflation. The charts
below speak for themselves:

The Gold vs OIL chart proves
beyond any doubt that there’ s a
very strong correlation betw een
gold and oil indeed:

Gold/OIL ratio

OK, so we’ve seen that there’s a
strong correlation betw een gold
and oil indeed but how to
determine a projected gold price
based on today’s oil prices? Well,
in order to do so one should
calculate the historic average of the
gold/oil ratio which equals about
16. This ratio in turn projects a
‘normal’ gold price of $1200+ and
historic highs of $2600+

Oil vs Inflation rates

As stated above rising oil prices do
cause higher inflation rates. We’ve
seen enough headlines lately
which do confirm statements like
these.

Fed chief fuels inflation fears
AP June 06, 2006

Just when investors hoped the
Federal Reserve was nearing
the end of its two-year rate-
raising campaign, the specter
of still higher rates stuns
inv estors.
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“So far this year, inflation at the consumer level has been elevated
in large part by rising energy prices , Bernanke said. As measured
by the Consumer Price Index, “core” inflation rose at an annual rate
of 3.2 percent over the last three months and 2.8 percent over the
past six months. “These are unwelcome developments,” he said.
END.

So there it is: rising energy prices translate themselves into higher
inflation rates.
(It’s estimated that for every 10% rise in oil prices inflation rates will
increase by about 1%)

Gold vs Inflation rates

So we saw higher oil prices
leading to higher inflation rates.
What does that mean for gold?
Since gold is seen as the ultimate
hedge against inflation gold
should do w ell on rising inflation
rates. The chart on the right
speaks for itself:

Gold vs CRB

Many ‘experts’ are calling for the
end of the commodity bull run
which lasted for only four y ears.
They argue the commodities
being in bubble territory which is
simply not sustainable and
therefore bound to collapse. But
are commodities really that
‘expensive’ these days? In
absolute terms maybe yes but in
‘real’ terms (inflation adjusted)
certainly not. If the CRB index
would catch up to its ‘real’
(inflation adjusted) high then it
sure still has a long way to go
since the inflation adjusted ‘high’
for the CRB exceeds the 1000 points mark! Would it make sense for the
CRB index to drop from a 1974 high of 1000 points to a low of 200
points in 2002, then climb towards 400 points in 2006 just to be declared
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You can call gold

“real money”

or you can call it

the

“golden barometer
of

inflation.”

Either description

 is accurate

and either one will
do.

When the world
goes

mad, men seek the

protection of gold.

It’ s as basic as that.
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dead? Well, not according to the legendary Jim Rogers who simply
points out there has never been a commodity bull cycle in history which
lasted less than 14 years. The chart on the previous page  doesn’t
contradict Roger’s view, there’ still plenty of upside potential left for the
commodities. It  clearly demonstrates a  high correlation betw een gold
and commodities. The only big anomaly w e see is during the early
seventies where gold seems to be lagging the commodities. But since
gold w as being pegged at $35 till 1971 it simply had some catching up
to do for the next few y ears.

Conclusion:

Gold is nowhere trading historic highs and in order to do so it should
be trading at least above $1500 these days!

The CRB is nowhere making historic highs either. In order to do so it
should beat the 1000 mark level first, an event which will take at least a
couple of years more in order to achieve!
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What we’re seeing
now in gold and

silver is the biggest
story of the year
and probably the

biggest story since
the great bull

market since stocks
topped out in 1980.

Only the public,
the crowd, the

masses, don’t see
the story yet. But

the markets see it.
And I see it, which

is why I keep
writing about it.
I’ve been on this

story for about five
years — pushing,

urging, cajoling my
subscribers to “get

with the story ,”
and, of course, the
story is the coming
inflation and the
revival of gold.

Richard Russell
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4 - Counting the Gold Ounces

The multi-million ounces list (now including top 10 producer list)

Goldproducers are only interested only in buying discov eries of at least
one million ounce of Gold. In a recent study, presented June 8th, BHP
Billiton writes ‘W orld Class Gold Deposits of over three million ounces
are very rare, and very hard to find‘.

After studying 143 discov eries between 1985 and 2003 BHP Billiton
concluded that only seven 10 million+ Gold discoveries haven been
made since 1985. Since 1999, not even one was of these were discovered.
90% of the biggest discoveries aren’t stand alone deposits but were part
of a mining camp. The current ongoing Discov ery by Aurelian of
around ten million ounces (see special in this issue) could be a nice
example of a new discovered mining camp in Ecuador.

Deposits like these are desperately needed by the major producers who
produce between 2 and 10 million ounces a year each. To keep their
reserves intact they have to find  or buy a total of 30 million ounces
every year. At current prices that’ s valued at  20 billion dollars.

You can expect much more takeovers the next decade since 70% of
discoveries are made by junior exploration companies. Majors have to
pay up to $150 per ounce in the ground for discoveries made by junior
exploration companies.  The coming years billions and billions of
dollars will flow into the pockets of  junior inv estors.

Top-down resources list of junior mining exploration companies:

Exploration company  mln ounces gold (all categories)

Northern Dynasty (NDM) 64  (Goldequivalent Gold-copper)
Nov agold (NG) 26
Crystallex (KRY) 22
Ivanhoe (IVN) 21
Kirkland (KGI) 19
Seabridge (SEA) 16
Vista Gold (VGZ) 14
Great Basin (GBG) 12
Moto Goldmines (MGL) 11
Agnico Eagle (AEM)                    11
Mundoro (MUN) 10
Gold Reserve  (GOLD) 10
Citigold (CTO) Australia 10
Miramar (MNG) 10
Gammon Lake (GAM) 9
Nevsun (NSU) 9
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 The probability of

making a discovery

is tiny .

You almost can’t

measure it.

But the possibility exists.

That the possibility

exists intrigued me-that

you could go out there

and hit homeruns,

clear out of the park.

That’s why I left the

comfortable living

I was making

on the financial side,

that’s what attracted me

to the mining industry .

Rob McEwen
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Aurelian Resources (ARU)           5-10 (new discovery)
Minefinders (MFN) 6 (incl 170 mln ag)
ICI (ICI) 6
Southwestern (SWG) 5
Golden Star (GSS) 5
Desert Sun (DSM) 5
Anatolia (A TO) 5
Dynasty (DMM) 4
Western Goldfields (WGDF)       4
Osisko (OSK) 3  (+new discovery)
Etruscan (EET) 3  (+new discover)
Emgold (EMR) 3
Aurizon (ARZ) 3
Comaplex (CMF) 3
Northern Peru (COO)                  3
Orezone (OZN) 3
Axmin (AXM) 3
Carpathian (CPN) 3
Crew Gold (CRU) 3
Guyana Gold (GUY) 3
European Minerals (EPM)           2
Tournigan (TGP) 2
Goldbelt Resources (GLD)          2
St. Jude Resources  (SJD) 2
Atna (A TN) 2
Continental Minerals (KMK) 2
Viceroy (VYE) 2
Semafo (SMF) 2
Anatolia (ANO) 2
Exeter (XRC)   close to 2
Goldbelt (GLD)          close to 2
Majestic Gold (MJS)   close to 2
Pelangio Mines (PLG) close to 2
Goldmarca (GML)      close to 2
Linear Gold (LRR)      close to 2  (+6 mln AG)
Buffalo Gold (BUF.U)  close to    2

Major producers mln ounces gold (recoverable ounces/
resources)

Barrick Gold (ABX)    139
Newmont  (NEM)    97
Goldfield   (GFI)                              65
Kinross Gold (KGC)    26
Goldcorp (GG)    17
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In the last,

discovery-led,

gold-share

bull market

in the 1990’s,

even run

-of-the-mill

gold stocks

went up by

1,000%, 2,000%,

5,000%

all while gold

prices stayed flat.
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Intermediate/Emerging prod.     mln ounces gold (recoverable onces)

Northern Orion (NNO)                13
Agnico-Eagle Mines (AEM)         12
Yamana Gold (AYA) incl. DSM 10
Bema (BGO)  8
Glamis  (GLG)  7
Eldorado (ELD)  6
Centerra (CG)  5
Randgold (GOLD)  5
IAM Gold (IAM)  4
Cambior (CBJ)  4
Golden Star (GSS)  4
Meridian (MDG)                            3
Alamos (AGI)  3
Northgate (NGX)  2
Nevsun (NSU)  2

Beware! Do not base your inv estment decisions only based on reserves.
The 22 million ounces of Crystallex in Venezuela, still unsure of a
mining permit, can not be compared to Nov aGold’s total resources of 25
million of ounces in political safe Canada.

Alw ays do your own due diligence before inv esting and spread your
risk by inv esting in a minimum of 5 shares.

Disclaimer: This list is compiled from different publications, mostly
based on information giv en by the companies themselves. Take them as
guesstimates as all reserves sizes are not known exactly but based on
certain presumptions.

For easy comparison we added reserves from all categories, including
the inferred category, which are not formally accepted as gold reserves.
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4 - Counting the Silver Ounces

Silver   The multi-million ounces list

Mining exploration companies with over 25 million ounces of gold.

Silver finally reached $15 before correcting strongly and is expected to
continue to it’ s upward trend the coming y ears. The fundamentals for
silver seem to be better than for gold. Don’t be surprised when w e reach
the 1980 top of $50 before this bull market is over.

In order to understand which companies will benefit most w e made the
following list of companies with silv er resources of over 25 million
ounces.

Mining/exploration company  mln ounces Silver

Standard Silver (SSRI) 1105
Barrick (BKX) 933
Pan American Silv er (PAAS)        750
Glamis (GLG) 600
Ind. Penoles (IPOF.AF) 420
Apex Silver (SIL) 450
IMA (IMR) 350
Coeur D’Alene (CDE) 280
Mines Management (MGN) 260
Bear Creek Mining (BCM) 250
Gammon (GAM) 250
Cardero (CDU) 200
Minefinders (MFN) 200
Silver Wheaton (SLW) 200
Minefinders (MFN) 195
Nov aGold (NG) 180
Sterling Mining (SRLM) 160
Capstone (CSG) 155
Hecla (HL) 140
Palmarejo (PJO) 135
Silvercorp (SVM) 120
Nevade Pacific (NPG) 100
Avino (ASM) 100
Canadian Zinc (CZN) 70
Yukon Zinc (YZC) 75
Clifton Mining (CFTN) 50
Mexgold (MGR) 50
Silvercrest (SVL) 50
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Nevade Pacific (NPG) 100
Avino (ASM) 100
Canadian Zinc (CZN) 70
Yukon Zinc (YZC) 75
Clifton Mining (CFTN) 50
Mexgold (MGR) 50
Silvercrest (SVL) 50
Macmin (MCAJF) 50
Oremex (ORM) 50
First Silver (FSR) 45
Agnico Eagle (AEM) 40
First Majestic (FR) 25
Fortuna Silver (FVI) 25
Minera Andes (MAI)                    25

Beware! Do not base your inv estment decisions only based on reserves..
Alw ays do your own due diligence before inv esting and spread your
risk by inv esting in a minimum of 5 shares.

NB:

We have observed that silver and precious metals companies tend to be
valued in the market at premiums to their net asset values. Typically ,
companies with the highest percentage of revenues from silver receive
the highest multiples, while producers receiv e higher multiples than
non-producers. Non-producers closer tow ards achieving commercial
production tend to receiv e higher multiples than those that are further
from achieving commercial production.

Source: Salman Partners

Disclaimer:

This list is compiled from different publications, but mostly based on
the work of Jason Hommel (http://www .silverstockreport.com/reports/
silverstockreport57.html )

Use the resources numbers as guesstimates as all reserves sizes are not
known exactly but based on certain presumptions. For easy comparison
we added reserves from all categories, including the inferred category,
which are not formally accepted as gold reserves. (All categories
combined, as defined under NI-43-101 requirements).
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5 - Discovery TOP 10 News

DISCOVER Y TOP 10

1 - Aurelian Resources  (ARU) +2080% since  Feb 03, 2006

Aurelian Resources was introduced
exactly four months ago. When we
first wrote about the company in our
second edition of this monthly letter
we mentioned that we were
impressed by the management of the company and even more by the
large amount of exploration targets they outlined in the last four y ears.
The company was founded, not by former Canadian stockbrokers as so
often is the case, but by geologists Patrick Anderson (President and
CEO) and Dr. Keith M. Barron (Director) in 2001. We added Aurelian to
our discovery portfolio  at 92 cents. Now the stock is up 2000% and
4000% year-to-date. The price-explosion is a direct consequence of a
major discovery on The Condor Project located in south-eastern
Ecuador. We expected a multi million ounces Gold deposit last month,
but w e now expect at least a ten million ounce deposit before the end of
this year. More information can be found in our Aurelian Special in this
issue.

http://www .aurelian.ca

2 - ECU Silver (ECU) +330% since Jan 01, 2006

We introduced the recent discovery of ECU
Silver first on January 14. The stock was
trading at 60 cents at that time and is up
almost 330 percent since. We called ECU’s
discovery a “Superior discov ery in Mexico”. A series of press releases
showed Gold grades of over 200 gr/tn, silver over 3100 gr/tn, 5% copper,
11% lead and over 28% zinc. But the recently intercepted skarn gives
ECU Silver a very, very big change to find a large deposit similar to the
discovery of Gammon Lake’s Ocampo deposit a few years ago.
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ECU Silver discovered more then 20 new veins of Gold so far. And
remember only a part of the current 50 holes drill program has been
completed yet. Analyst expects a deposit of minimal 100 million tonnes
with ov er 350 million ounces of Silver equivalent. Total resources of
around 150 million ounces w ere reported last month in the updated
resource estimate for ECU Silver with doesn’t include the latest
discoveries yet. Here are some highlights.

• Indicated Resources reaches 1.4M tonnes or 17.4 Million ounces of
silver equivalent a 42% increase from last NI 43-101 compliant technical
report

• Inferred Resources reaches 6.3M tonnes or 81 Million ounces of silver
equivalent a 608% increase from last NI 43-101 compliant technical
report

• Additional potential for 2.8 to 4.0M tonnes or 35 to 47 Million ounces
of silv er equivalent with further testing

• The new Resources report demonstrates and justifies the need to
significantly increase production;

• Current drilling program less than 30% completed

• Numerous v eins and recent discoveries, such as skarns (#1, #2) and
stockwork zones are NOT included in this report despite the 42%
increase in Indicated Resources and 608% in the Inferred Resources.

We would like to share some extra information with w as published at
www .lemetropolecafe.com after the release of the updated resource
estimate for ECU Silver.

“This month w e received released the updated resource estimate for
ECU Silver. just wanted to share a couple of comments of interest. More
silver is produced from mines in Mexico than any other country in the
world, y et most of the juniors active in that country do not get much
respect from the analysts. The reason is that mines there are typically
narrow v ein epithermal deposits, and despite centuries of production,
such deposits are very difficult and expensiv e to document a large
tonnage of resources in order to be compliant within NI43-101
standards. ECU is a case study of this, with very high grade silv er, gold,
and base metals values concentrated into veins that often only measure
a couple of feet or less in width. There have been many respected
analysts that either cannot understand their production model, or state
doubts that the company can be profitable working in such a
challenging operating environment.
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This latest news release is tangible evidence that ECU has proven the
experts wrong. The magnitude of the mineral inv entory defined so far is
astounding. Just counting the resources outlined in the indicated and
inferred categories, the company has reported 7.7 million tons proven
up. Since these numbers do not even include the latest results from their
drilling program, it is v ery likely that the total tonnage for just the near
surface, narrow vein system will ev entually amount to ov er 10 million
tons.

To put that in perspectiv e, there are more than 85 junior mining
companies currently activ e in Mexico, and many of them are now in
production. ECU Silv er now has defined more NI43-101 compliant
tonnage of epithermal v ein material than all of the other juniors in
production put together .

During the ECU AGM this w eek, Michel Roy stated that the company
would like to increase the production capacity at the mill and recov ery
plant, and indicated that a 1300 ton per day operation would generate
upw ards of $70 million a year in cash flow. Again, that number blows
away the forward cash flow estimates of all the other juniors in Mexico,
and even challenges some of the mid-tiers that are working larger
projects. But consider that at even 1300 tpd, working full capacity for
350 days per year, it w ould take 17 years to exhaust the mineral
inv entory w e have already defined. Again, there is no other junior
miner in Mexico that ev en comes close.

Combined, all categories of resources detailed in the report amount to
over 100 million ounces of silver equivalent. What is even more
astonishing is that ECU did not ev en factor in a value of significant base
metals production in those numbers, which currently account for about
30% of the production revenue. Also, the company used a cutoff grade
of 150 grams per ton silver equivalence and does not even consider
zones of the deposit for the resource estimate that fall below that grade.
So the impressive numbers that we have to work with now can be seen
as conservative.

All of the abov e would elevate ECU head and shoulders above the other
juniors in Mexico, some of which are also excellent companies, but the
real kicker in all of this is that w e have not even touched on the home
run potential represented by the bulk tonnage mineralization at depth.
ECU reported wide interv als of stockwork mineralization, some of
which is already accessable with current underground dev elopment.
This stockwork zone could contribute w ell above a million tons of ore to
the mix. Also, w e have already had reported several wide zones of
skarn mineralization below that. My assumption is that the skarn zone
will prov e to be enormous, since they have hit it with ev ery drill core to
punch down that deep, and since the grades they have been reporting
continue to increase with depth. It is v ery unlikely in my opinion that
the company would hav e hit the very best intercept at random in the
first drilling program to test for it.
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Other skarn systems in that district hav e amounted to tens of millions
of tons of mineralization, and I w ould suggest that the early indications
are that ECU will hit at least as much, if not more, by the time they hav e
put a serious drilling program together targeting deeper structures.

All of the information that is now on the public record should be
enough to prompt the skeptics to take a good, long look at ECU Silver.
The company is clearly the class of the field, and as they continue to
build v alue for shareholders, the share price should increase to many
multiples of the current range.”

http://www .ecu.ca

3 - Silvercorp Metals  (SVM)   +280% since Oct 30, 2005

After the recent correction
Silvercorp shares slides from
Ca$20 to around Ca$12.
Because of the current
underv aluation the company announced a buy back program totalling
one million shares in June.

Ying’s silver deposit in China keeps getting larger and larger. Last
month they more than doubled their mineral resources on the Ying
Silver Mine in the Henan Province to  almost 120 million ounces.
Silvercorp is still expanding the Y ing deposit by an aggressive drill
campaign. First its signature project, Tuobuka, turned out to be v ery
disappointing. Management then turned its attention to Y ing, the
company’s high-grade silver project. This complex of hill-bound tunnels
built around artisan w orkings w orld-class hit. It costs around US$15 per
tonne to mine and produce ore yielding around US$1000 per tonne in
revenue. In fact, Silvercorp’s exploration efforts are not only being paid
for by the value of the ore it is producing, they are expected to actually
turn a profit this y ear.

The International Speculator  by Casey Research just published the
following analysis on Silv ercorp;

“The good news is that w e were right about Silvercorp more than
doubling its resources at the Ying deposit, taking them up to ov er 97
million ounces of contained silv er in all categories, or almost 180 million
ounces in silver equivalent. This is a very significant dev elopment,
confirming that the extraordinarily high-grade systems they hav e been
working (av erage grade is about 1.5 kilos per tonne) are in fact part of
that rarest of natural resources, a large high-grade deposit. And w e still
think the resource could easily double again from here,
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turning the Y ing project into a major cash cow for many years to come
(the company is projecting revenue in the area of C$45 million this
year).…Meanwhile, the company keeps pulling astounding drill
intercepts out of the ground, most recently announcing 6.1 kilos per
tonne of silver over 1.1 meters.”

Source: www.caseyresearch.com

http://www .silvercorp.ca

4 - Bear Creek Mining (BCM) +125% since Nove 30, 2005

In March 2006 Bear Creek outlined a substantial
near surface, bulk tonnage silver system of an
estimation of 250 million ounces silv er, 2.5
billion pounds lead, and 1.25 billion pounds
zinc, in all categories including inferred. The
Corani silv er project deposit size continues to
grow and new targets and extensions are being
confirmed by trenching and drilling. So far , the widely spaced drill
holes have tested 900 meters of a 1.5 kilometre long zone, as indicated
by the trenching. A further 3-kilometer has turned up surface v alues of
silver, and that area also has significant gold credits. Now that access
has been opened up east of Corani Este and north of Minas Corani,
drilling can begin to answ er the major question of the ultimate size of
the resource. The results from the recently discovered gold zone have
been a pleasant surprise, with potential for more size than originally
anticipated. On July 10 Bear Creek surprised investors with important
discovery news expanding the deposit substantial to the north and
sending shares sharply higher.

Press Release

Corani Resource Estimate Update Commenced; Drilling Started At
Santa Ana

Vancouver, B.C. - Bear Creek Mining (TSX Venture: BCM) (“Bear
Creek” or the “Company”) is pleased to announce results for tw enty-
four additional drill holes from the Corani project. This brings the total
holes drilled following the first resource estimation on this w orld-class
silver discovery to 106 (see news release 13 March 2006); and the total
drilling on the project to 37,289 meters in 229 drill holes. Highlights of
this release include:
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• Corani Este: step-out drilling (C-93) north under post-mineral
cover intersects 65 meters averaging 173 g/t Ag, 2.8% Pb and
4.0% Zn (highest Corani combined grade-thickness interval to
date); mineralization remains open to the north

• Minas Corani: first test holes beneath 400 meter-wide covered
area intersects silver- base metal mineralization, including 70
meters averaging 76 g/t Ag, 1.7% Pb and 0.7% Zn; begins to
connect east and west zones and confirms extensive area for
further expansions

Andrew Sw arthout, President and CEO, stated “as we wrap up the
drilling to be incorporated into the next resource estimation, the “hit
rate” continues to be exceptional. Drill hole C-93 demonstrates that
mineralization continues to the north of Corani Este. W ith 6% combined
lead and zinc plus 173 grams silver over 65 meters (exceeding 6, ten-
meter open pit bench heights) we believe that the grade will support
very aggressive pit limits. Off- setting of C-93 is pursuing this high-
grade mineralization to the north under cov er. In southern Corani Este,
the 94-series drill holes confirm continuity at higher -grades; we expect
these holes will convert significant w aste to ore and raise the confidence
level of the resource above the first estimate completed in March ’06.

The first drill holes in the cov ered target area at Minas Corani (C-91 and
C-95) begin to connect the mineralization between the east and west
sides of the deposit where mineralization w as intersected on either side
of the wide area of post-mineral cover. The first exploration holes
intersecting mineralization under cov er north of Minas Corani speaks
highly of the potential of this area for future discov eries. Importantly ,
these holes are intersecting higher zinc and lead (up to 3.7% combined)
as well as silver; suggesting that higher temperatures and a source may
be hidden under this covered area. Bear Creek is now well-positioned
for the next phases of the project: a new resource estimation,
metallurgical test results and a scoping study.”

Earlier in June he stated in another Press Release;

“The increasing lead and zinc values from drilling as w e move to the
north in both Corani Este and Minas Corani will result in higher
equivalent silver grades; potentially providing significant byproduct
credits and a lower silver cash cost. Most exciting is the geologic
potential; mineralization still remains open with a source y et to be
identified. Drilling in progress show signs of strong silv er-lead-zinc at
the northern limits of the drilling at Corani Este suggesting that near -
source, higher-grade mineralization lies to the north under post-mineral
tuffs.”

Casey Research is as positive as we are and reported the following;
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“From here, it’ s easy to project 500 million or more ounces of contained
silver, which is why BCM’ s share price is almost as high as it was before
the current correction. Giv en the consistently excellent drill results, the
odds are good we’ll see a steady stream of more of the same, as well as
what w e believe are likely to be improv ed metallurgical
results…Despite the high base metals content, make no mistake that it
is the silver component that is driving BCM. This is a company that
should go to the moon when silv er and gold make the big moves we’re
expecting of them.”

source: www.caseyresearch.com

www .bearcreekmining.com

5 - Northern Dynasty (NDM) +76% since Nov 30, 2005

The biggest gold discovery in
recent history in North
America is Northern
Dynasty’s Pebble deposit, with total resources of 64 million ounces
Gold, which w as featured in our January 4 issue. Total in-situ resources
for the Pebble deposits are 49 billion pounds Copper, 64 million ounces
Gold and 2.9 billion pounds molybdenum. The gross v alue of this
resource is US $92 Billion. Deposits are often sold at a quarter of the
gross value. So currently, after all political hurdles hav e been taken,
NDM can be worth much much more then the current market cap of
less than one billion dollars (84 million shares). Every ounce gold in situ
is valued around ten dollars per ounce. In recent takeovers more than
$100 dollars per ounce was paid.

As we stated many times it was just a matter of time before majors
would show up. On June 27, Rio Tinto announced that here affiliate
Kennecott Canada Exploration was taking a 10% interest in the
company paying Ca$87 million. This is a first step in further dev eloping
the Pebble deposit.

Press Release

Kennecott to Acquire 9.9% of Northern Dynasty

Tuesday June 27, 9:15 am ET

Northern Dynasty Minerals Ltd.  announces that Kennecott Canada
Exploration Inc., an affiliate of international mining company Rio Tinto
plc, has signed an agreement to purchase 8,745,845 Northern Dynasty
shares at C$10 each for aggregate proceeds of C$87,458,450. This
inv estment will giv e Kennecott approximately a 9.9% interest in
Northern Dynasty’ s issued share capital and does not involve any direct
property rights. Northern Dynasty is dev eloping the w orld class Pebble
Copper-Gold-Molybdenum Project in southw estern Alaska, USA.
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The share purchase agreement also provides Kennecott with a right of
first refusal to participate in up to 50% of future share placements by
Northern Dynasty , subject to customary exceptions, until Kennecott
reaches 19.9% of Northern Dynasty’s outstanding share capital. The
right thereafter continues as a 19.9% right until Kennecott either fails to
take up any offered allotment or the fifth anniv ersary of the agreement,
whichev er occurs first. Kennecott also has the right to second up to
three technical advisors to complement Northern Dynasty’ s project
management team. Kennecott is based in North America and is part of
the Rio Tinto group. Rio Tinto is a w orld leader in the mining industry .

Completion of the share purchase agreement is unconditional, except
for customary closing deliv eries and normal course acceptances by
securities regulatory authorities at the American Stock Exchange and
TSX Venture Exchange. The common shares purchased will be subject
to a four-month resale restricted period in Canadian jurisdictions and
subject to Rule 144 restrictions in the United States.

http://www .northerndynastyminerals.com
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6 - Seabridge Gold (SEA) - +75% since Dec 12, 2005

Seabridge was
founded  specifically
to benefit from higher
gold prices. In fact, the company’s motto is “To Provide Exceptional
Shareholder Returns in a Rising Gold Market”. Seabridge’s core strategy
is to acquire projects to “maximize gold per common share”. When the
price of gold w as well below $400/oz, Seabridge acquired non-
producing, uneconomic gold resources at very low prices. Then the
company upgraded those gold resources closer towards economic
status through exploration and feasibility studies while the price of gold
increased over the past few years. Interestingly, Seabridge does not
believe in operating its own mines since “the extra returns do not justify
the extra costs and risks”. The thesis is that ounces in the ground carry
sufficiently high gold price optionality .  Seabridge continues to increase
its resource base and currently they’re drilling their Courageous lake
project.

Press Release

Seabridge Gold Begins Summer Drill Program at Courageous Lake

Thursday June 22, 1:54 pm ET

Seabridge Gold (TSX VENTURE:SEA - News; AMEX: SA - News)
announced today that it has commenced drilling at its 100% owned
Courageous Lake gold project in the Northw est Territories, Canada.
The 2006 program is designed to increase the projected 8.5 year mine
life of the project (see news release dated September 21, 2005).

The summer program will follow-up on the 2006 winter program that
successfully tested (i) higher grade structures within the FAT deposit
which w ere not intersected in previous drilling (see news release dated
May 3, 2006); (ii) two new structures to the west of the known deposit
but within the projected open pit (see news release dated June 7, 2006);
and (iii) a northern extension of the FAT deposit (see news release dated
June 21, 2006).

Seabridge President and CEO Rudi Fronk noted that this summer’s drill
program “focuses on the now clearly defined targets that are expected
to increase gold resources. A new resource model will then be prepared
and a new pit design and mine plan will be dev eloped. We are
confident that the end result will be an increase in estimated mine life
and a meaningful reduction in total projected costs per ounce for the
project,” he said.

 http://www .seabridgegold.net
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7 -  Capstone - +74% since Nov 30, 2005

Capstone will start copper -silver-zinc production in 2006. But far more
important to us the company keeps expanding their Cozamin Copper -
Silver-Zinc Project in Mexico. They find especially high copper grades
of almost 5%. On July 5 we received the updated resource estimate from
the company. Total resources of over 300 million pounds of copper and
15 million ounces of Silver were unfortunately not enough to send
shares substantially higher.

On June 6 Capstone shareholders received one Silverstone share and
half of one warrant for every three Capstone shares they have. So the
value of the Silverstone shares has to be added to calculate the yield on
this position in our portfolio.

Other goals for 2006 are;

· complete a feasibility study

· complete the refurbishment of the existing mill and plant to
1000 tpd capacity

· continue to develop defined resources

· continue to drill to define additional resources to increase
throughput capacity and mine life

· start production at an initial rate of 1000 tpd

Press Release

UPDATED RESOURCE ESTIMA TE AT THE
COZAMIN COPPER-SIL VER-ZINC MINE, ZACA TECAS STATE,

MEXICO

HIGHLIGHTS

• An updated resource estimate has been completed for the
Cozamin copper-silver-zinc mine.

• Cozamin mine resource estimate at a 1% cut-off grade:
• The measured and indicated categories increases to 2.76 million
tonnes containing 152.15 million pounds of copper and 7.58 million
ounces of silver;
• The Inferred category increases to 3.09 million tonnes containing
151.26 million pounds of copper and 7.86 million ounces of silver;
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8 - Farallon Resources (FAN) +27% since Dec 12, 2005

Farallon Resources has made some
remarkable discoveries on Campo
Morado in Mexico’ s Guerrero state.
The project is viewed as an excellent
and unique development
opportunity situated in a precious-metals-rich v olcanogenic massive
sulphide district seemingly frozen in time since the Mexican Rev olution
of 1912. The best results were from the newly discov ered G-9 deposit.
Besides further exploration Farallon is planning to operate a mine on
the G-9 deposit. Farallon is part of the successful Hunter Dickinson
group. This could become one of the largest mines of Mexico. They
expect to start producing in 2009. No news was reported in recent
weeks.

http://www .farallonresources.com

9 - Novagold (NG) +3% since Feb 03, 2006)

The second most successful Northern America junior exploration
company is NovaGold. In seven short years, NovaGold has built one of
the best portfolios of projects in the industry with a resource inv entory
as large as most mid-tier gold producers. Including resources from the
Ambler project, in North-w estern Alaska, NovaGold now has a
resource base of over 26 million ounces of gold, 181 million ounces of
silver, 13.4 billion pounds of copper and 2.2 billion pounds of zinc -
equivalent to over US$40 billion of in-the-ground metal v alue at today’s
metals prices.

This high quality resource base, located in politically stable countries
makes NovaGold one of the most leveraged companies to take full
advantage of the bull market in commodities. Nov aGold will embark on
a new path as a rapidly growing gold producer in coming y ears. The
company has a long-term track record of growth with US$30 million in
cash and no long term debt. Around 2010 Nov aGold expects a yearly
production of 2 million ounces of silv er and 300 million pounds of
copper around 2010-11. In our opinion Nov aGold is still much
underv alued. Current market capitalization more than $1 bln (87
million shares), which v alues each resource ounce of Gold below the
$100 which recently was paid for deposits at this stage of development.
Nov aGold is advancing four of the largest undev eloped deposits in
North America.

No exploration news w as reported in recent weeks.

www .novagold.net
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Nov aGold’s Net Resource growth

10 - Guana Goldfields (GUY) -7% since June 06, 2006

Besides the Peters mine Guyana
Goldfields also controls the Aurora Mine
property , the largest past producing gold
operation in Guy ana. The Aurora project
covers over 162,000 acres, with at least
fiv e known gold mineralization zones
and more than eleven exploration
targets. The latest discovery zone (Rory’s
Knoll ) deliv ered very amazing drill
results last month. Drilling has identified a new system betw een 100
and 200 meters wide and more then 700 meters deep, still open at
depth. This could w ell be multi million ounces Gold deposit. In the
following Press Release they explain more about the recent discovery.

Press Release

Description of Rory’ s Knoll Mineralized Zone

Toronto, Ontario: June 2, 2006 - Guyana Goldfields Inc. (TSX: GUY) is
pleased to issue a clarifying description of the Rory’s Knoll mineralized
zone as we know it to date.
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The zone has a pipe like general configuration closely related to a
tonalite intrusiv e in metavolcanics country rock. The zone is dipping
from v ertical to 85 degrees NE with a 70 degree NW plunge. On
horizontal sections, the zone assumes an irregular ellipsoidal shape
with the long axis ranging approximately 200 to 250m and short axis of
125 to 200m depending on horizontal section. The zone has been
explored down to a depth of 700m from surface by core diamond
drilling. Mineralization continuity has been shown to exist to this depth.

Amongst other sections and plans, a longitudinal section of 10,750E
(showing RKD-55, RKD-56, RKD-57) is available on the company’s
website at: http://www .guygold.com/pdf/long10750.pdf. Please note
that the intercepts earlier reported for RKD-55, RKD-56 and RKD-57 are
not true width. These intercepts represent successful probing of vertical
continuity of mineralization at depth.

www .guygold.com

Nice to know:

When you buy all these ten stocks you have your part in total combined
resources of over 100 million ounces of Gold, 1000 ounces of Silver and
over 60 billion pounds of copper. These ten discovery stocks  will keep
on adding v alue since they continue to add to their reserves by at least
10% a year on average.

Need to know:

Only when y ou buy all ten mentioned stocks you can expect the same
returns as the overall portfolio. A choice for 3-5 stocks is risky, because
some stocks of this list will alw ays underperform. Great returns are
only possible when choosing for high risk. So be aware that individual
stocks can loose more than 90% of their value. This top 10 is based on
the best risk-reward ratio w e could imagine.

Disclaimer:

This  selection was made without any payments received by the
selected companies. We never accept any payments or stock (options) in
return for the publication of information in our newsletter . Alw ays do
your own due diligence. W e have long term  and trading positions in all
mentioned shares ourselves. We feel free to buy or sell without prior
notice.
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7 - Discovery news June 2006

Besides the discovery Top10 news, we also have news to report about
some of the positions in our Watch list. And w e added a few new very
interesting companies.

· Osisko Exploration (OSK)

· Silver Standard Resources (SSRI)

· Northern P eru Copper (NOC)

· Candente Resources (DTN)

· Tonogold Resources (TNGL)

Osisko  keeps finding more and more Gold on their Canadian Malartic
gold property . Then we have Silver Standard Resources (SSRI), a well
known company focused on the acquisition and dev elopments of
advanced Silver projects. They have accumulated total resources of over
1 billion ounces! of Silver in recent years, but are also reporting some
nice new discoveries. Northern Peru Copper (NOC), another company
we started to follow closely recently. The principal asset of the company
is the Galeno deposit which probably will be dev eloped into a mine.
Next company is Candente Resources which released a  Preliminary
Assessment and Economic Evaluation recently on one of their principal
Assets, the Canariaco Norte Copper project Peru, which confirmed a
boosted inferred resource of 4.8 billion pounds copper but confirmed as
well the real possibility to get this project into production within three
years generating an annual cash flow of US$75 million dollars for the
next 25 years. Last company we added in Tonogold Resources.
Tonogold just started drilling their Ny ac gold property in Alaska and
just released some encouraging sample results with grades up to 132 g/t
gold. Although still in v ery early stage so therefore highly speculative
we added this company because of huge interest already showed by
nearly all major companies.

Scorpio Mining (SPM.V)

Scorpio Mining keeps adding v alue on their
Silver-copper-zinc-lead discovery in
Mexico. The Nuestra Senora deposit is
responsible for a stream of discovery news.

We added Scorpio to our exploration portfolio on January 4. The stock
is up almost 100% since.
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Press Release

Scorpio’s Drilling from 8 Level of Nuestra Senora Silver Mine
Extends Mineralization, including 7.90 metres of 662.47 g/t Ag, 7.87%
Zn, 1.27% Cu, 4.23% Pb and 0.39 g/t Au

Thursday, June 22, 2006

Scorpio’s Drilling from 8 Lev el of Nuestra Senora Silver Mine Extends
Mineralization, including 7.90 metres of 662.47 g/t Ag, 7.87% Zn, 1.27%
Cu, 4.23% Pb and 0.39 g/t Au

Vancouver, June 22, 2006 - Scorpio Mining Corporation (TSXV:SPM) is
pleased to announce underground assay results of ongoing drilling
from the 8th lev el of the Nuestra Senora silver mine located near
Cosala, Sinaloa State, Mexico (Table 1).

Peter J. Hawley, President and CEO reports, “Our definition drilling
from the 8th lev el has encountered an extension of mineralization not
tested by previous operator, ASARCO. The mineralized zone extends to
the south outside and away from the developed area, and is open on
strike. Our exploration drilling will continue to test the north and south
strike extensions of this zone, which along with the new Hoag
discovery, greatly enhances our opportunity to add to the growing
resource base at Nuestra Senora.”

As previously released, the mapping and sampling of the 8th lev el
indicates that the mineralized env elope is approximately 100 metres in
width. Channel chip sampling continues to return consistent metal
grades, which also correlate well with results from the 7th lev el, 30
metres vertically abov e.

 www .scorpiomining.com.
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Osisko Exploration (OSK.V)

Osisko is a brand new name added
to our Watch list. On their Canadian
Malartic gold property they already
have a resource of three million
ounces of Gold. But they keep
adding ounces with spectacular
grades like these.

Press Release

Osisko Expands Main Gold Zone at Canadian Malartic

Osisko Exploration Ltd. (TSX VENTURE: OSK)(Deutsche Boerse:EWX)
is pleased to announce the latest results from Phase Four and Phase
Five definition drilling on its 100%-owned Canadian Malartic gold
property .

Ten new holes have returned significant mineralized intercepts,
including 239.3m averaging 1.06 g/t Au (CM06-750) and 141.1 m
averaging 1.10 g/t Au (CM06-755). Local higher grade intercepts include
9.92 g/t Au ov er 4.5 m (CM06-757) and 2.99 g/t Au ov er 27.0 m (CM06-
750). The mineralized intersections in holes CM06-750 and CM06-757,
as well as the upper intersections in holes CM06-751, 752, 753, 755 and
756 all represent new gold mineralization occurring outside the
envelope of the original geological model of the deposit, where these
zones were assumed to be barren.

In an earlier press release last month the company reported
191 m @ 1.54 g/t.
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Dr . Kirchner , Chairman
of the Board of

Mindoro Resources:
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 and 300.000 option
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Mindoro Resources (MIO.V)

One of our long time fav ourites is the not much promoted exploration
company Mindoro Resources. They staked a very interesting area in the
Philippines since 1996 and is presently focused on six promising
projects with 19! Copper-Gold porphyry targets.

The stock is down almost 46% since December 2005, partly because of
the unsuccessful drilling program by BHP  Billiton recently on the Agata
prospect in Northern Mindanao.

Mindor is exploring a number of properties and published some
encouraging press releases recently. We have to be patient with this
company.

Press Release

Mindoro Resources Ltd.: Further Encouraging Gold-Silver
Mineralization Drilled at Kay T anda and Pulang Lupa; Resource and
Scoping Studies Planned

Tuesday July 4, 3:07 pm ET

Mindoro Resources Ltd. (TSX VENTURE:MIO  - News; FWB:OLM)
today reported that the company is continuing to receiv e encouraging
gold-silv er results from reverse circulation drilling on the Pulang Lupa
epithermal gold-silv er zone, adjacent to the Kay Tanda gold-silv er zone,
located in the Archangel Project, the Philippines. Recent highlights
include:

- 20 meters of 0.64 grams per tonne (g/t) gold and 5.52 g/t silver in hole
PL-07,

- three meters of 6.11 g/t gold and 2.95 g/t silver in hole PL-08,

- seven meters of 2.16 g/t gold and 25.91 g/t Ag in hole PL-09,

- 53 meters of 0.59 g/t gold and 2.69 g/t silver (including nine meters of
1.69 g/t gold) in hole PL-10,

- sixteen meters of 0.63 g/t gold and 6.77 g/t silver in hole PL-11,

- sixteen meters of 0.61 g/t gold and 1.93 g/t silver in hole PL-12, and

- 24 meters of 0.72 g/t gold in hole PL-13 (silver result not yet received).

Tony Climie, P.Geol., president of Mindoro commented; “W e are
pleased with results to date at Kay Tanda and Pulang Lupa. We are
defining tw o proximal zones of very near-surface, dominantly oxide
gold and silv er mineralization. Grades are in line with successful open-
pit, heap-leach mines elsewhere in the world and tw o phases of
metallurgical testing on Kay T anda indicates excellent leaching
characteristics.”
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Management is confident that the Pulang Lupa / Kay
Tanda zones contain a significant gold-silver resource.
We plan to continue in-fill drilling to provide further
confidence in internal continuity and carry out additional
drilling outside the presently known mineralized area,
where mineralization is open in sev eral directions, and
on the adjacent un-drilled Lumbangan zone. A National
Instrument 43-101-compliant resource estimate will then
be prepared later this year. Additional column leach
testing on representative material will be undertaken in
the near future to obtain design parameters for mine and
plant. A scoping study will be commissioned on
completion of the current drill program. If results are
positiv e, the company will conduct a full feasibility study
with the objectiv e of advancing the project to
development.

www .mindoro.com

Tony Climie and Dr . Gerhard Kirchner Examining new Core from
Ongoing Drilling at Lobo
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SW Breccia Zone.

What are Porphyry deposits?

Prof. Derek Wilton

Porphyry deposits can be
found in Canada, the Andes
Mountains of Chile and P eru,
and in the south-w estern
Pacific regions of the
Philippines, Indonesia and
Papua New Guinea.  They
are also among the most
important sources of copper
and gold. Silver and a
number of other metals,
including tungsten, tin, lead
and zinc, are also recovered
from porphyry operations.

These deposits contain
hundreds of millions to
billions of tonnes of ore
grading from 0.2% to more
than 1% copper and 0.4 to 2
grams gold per tonne. As an
example, the porphyry
copper mine at Bingham,
Utah, contains an average of
0.6% copper in more than 2
billion tonnes of ore. Because
of their low grades,
porphyry mines must be
low-cost. To keep costs
down, these are mined as
open-pit operations, which
are less costly to run than
underground mines. The size
of many of these deposits
renders such operations
huge. For example, at 800
metres deep and 4 km wide,
the pit in Bingham, Utah, is
the largest man-made
excavation in the w orld.

Source: The Northern Miner.
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Silver Standard (SSRI)

This company so far hasn’t
been added to our portfolios.
They are not the regular
exploration company. Management’s strategy was to acquire as many
Silver deposits as possible when Silver was trading around fiv e dollars.
This strategy resulted in total resources of over 1100 million ounces of
Silver. Yes, that’s right, more then one billion ounces. We don’t know of
any exploration company with such amount of ounces in the ground.

SSRI shares kan be seen as permanent calls on Silver. The company
recently published some real good discovery news.

Press Release

Silver Standard Reports 842 Feet of 6.4 oz./ton Silver , 2.26% Zinc and
1.26% Lead in Deeper Drilling at Pitarrilla, Mexico

Wednesday July 12, 7:00 am ET

Silver Standard Resources Inc.  is pleased to report that a 250 meter
step-out drill hole intersected thick interv als of high-grade silver and
base metal mineralization at the Breccia Ridge Zone of the Pitarrilla
silver project. The wholly-owned project is located approximately 150
kilometers (90 miles) north of Durango City in the state of Durango,
Mexico.

PD-148 intersected 841.8 feet averaging 6.4 ounces of silver per ton
(256.6 meters averaging 220.0 grams of silver per tonne), 2.26% zinc and
1.26% lead, including 329.0 feet averaging 7.5 ounces of silver per ton
(100.3 meters averaging 258.5 grams of silver per tonne), 3.45% zinc and
1.50% lead.

PD-148 was collared approximately 250 meters along strike and
northw est of PD-128, the first deeper hole at Breccia Ridge which was
reported on June 5, 2006. PD-128 and PD-148 were drilled to depths of
approximately 724 meters and 797 meters respectively.

The metal zonation at Pitarrilla is consistent with other classic Mexican
polymetallic deposits, with anomalous copper and gold v alues
intersected at depth in PD-128 and PD-148. To help better define
mineralization at depth, Silv er Standard has sourced a fourth diamond
drill rig with deep drilling capability which is expected to commence
operation onsite in the third quarter .

  www .silver-standard.com
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Nautilus Minerals Inc. (NUS.V)

Nautilus is the first company to commercially
explore the ocean floor for gold and copper
seafloor massive sulphide deposits and is
positioned to become a world leader in
underw ater mineral exploration. The
Company’s main focus for 2006 is the Solwara
Project, which is located in the territorial
waters of Papua New Guinea in the w estern
Pacific Ocean.

Currently Nautilus is w orking in a joint
venture with Placer Dome, part of Barrick
Gold. In the new agreement Barrick will receiv e will conv ert its interest
in the Papua New Guinea (Solwara) Joint Venture into a 9.59% stake in
the Company.

Good news according to President and CEO David Heydon;

“This agreement with Barrick transfers all of Placer Dome’ s expertise,
intellectual property , know-how , key consultants and relevant business
relationships to Nautilus, allowing Nautilus to manage and operate the
project and determine the development time line and scale that
maximizes value to Nautilus shareholders. Importantly , it also gives
Nautilus a 100% interest in any future gold production from the project.
Nautilus is now w ell positioned to expedite the w ork on the project
using the proceeds from its $25 million financing that closed in May ,
2006. “

Shares of Nautilus are very attractiv e after the first correction recently.

Press Release

Barrick converts Joint V enture interest to equity interest in Nautilus

Vancouver B.C., July 10, 2006 — Nautilus Minerals Inc. (TSXV: NUS)
(the “Company” or “Nautilus”) is pleased to announce that it has
entered into an agreement with Barrick Gold Corporation (“Barrick”)
whereby Barrick will conv ert its interest in the Papua New Guinea
(Solwara) Joint Venture into a 9.59% stake in the Company.

The Solwara JV comprises exploration licenses in the territorial waters
of Papua New Guinea covering 17,500km2 and an exploration
agreement covering 17 countries throughout the West Pacific. It is
focused on the assessment of gold-copper-zinc-silv er massive sulphide
mineralization on the seafloor . Eighty eight sea floor sulphide samples
collected by Placer Dome Oceania Limited (“Placer Dome”) in the 2005
and 2006 field programs over Solwara 1 were calculated by Nautilus to
average 15.5g/t gold and 10.8% copper.
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Northern Peru Copper (NOC.TO)

This is another new company we
follow closely at this moment.
Northern P eru Copper Corp is
focused on advancing and
developing the Galeno copper/gold and Pashpap copper/molybdenum
properties located in northern Peru.

The Galeno property is located adjacent to the Yanacocha gold mine, the
largest gold mine in South America near the city of Cajamarca. The
property comprises a large “Andean style” copper/gold porphyry
deposit. Both Newmont Mining and North Limited previously explored
the property and delineated a large mineral resource. In 2005 the
Company initiated an exploration drill program to better define the
high grade core, and in March 06 released a new mineral resource
estimate for Galeno that significantly increases the size of the copper-
gold-moly deposit.

From a recent publication about the company

“The pre-feasibility study , which w as completed recently, revealed a
considerable level of detail and data, which has analysts and
institutional inv estors already pushing for the sale of the project before
it reaches the feasibility stage. As Northern Peru Vice President of
Development David Strang noted during a conference call with analysts
Tuesday, Galeno appears to offer “more robust economics that we
certainly first expected.”

Galeno is at the exploration stage, meaning that the study was primarily
aimed at establishing “an independent and v ery credible database for
the project,” principal shareholder Ross Beaty, told analysts during a
Tuesday conference call. Strang declared, however, that since no fatal
project flaws have been found this far, “there’s nothing that w e have
seen today that would stop this project getting to the sales position.”
Strang called it a “great project for a mining company that is willing to
acquire it.

Beaty, however, insisted that, although the direct sale of Galeno was
originally in the Northern P eru business plan, such talk is now “very
hypothetical and v ery premature.” A geologist and mining
entrepreneur, Beaty, the founder of Pan American Silv er, warned that—
although there are “a number of mining companies that are keenly
watching our progress,” and hav e visited the property—he is seriously
considering developing El Galeno as a joint venture, rather than selling
the property to another company. The property is adjacent to
Newmont’ s Yanacocha gold mine, the largest gold operation in South
America.
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Candente Resources (DTN.TO)

Cadente Resources is
another company we
started to follow more
closely since they came out with a Prelimanary Assessment and
Economic Valuation of their Canariaco Norte copper project Peru which
not only confirmed a boosted inferred resource of 4.8 billion pounds
copper (489 million tons of .45% copper) but also demonstrates the
Canariaco Norte project can be mined economically. Canariaco could
generate an annual cash flow of US$ 75 million for the next 25 years.
Candente plans to start production within the next three y ears.

press release:

Candente Resource Corp.: Preliminary Assessment and Economic
Evaluation Completed on Canariaco Norte Copper Project, Peru

Monday June 26, 8:11 pm ET

Candente Resource Corp. is pleased to report that a Preliminary
Assessment and Economic Evaluation (PAEE) on the Canariaco Norte
deposit in northern P eru has been completed by Merit Consultants
International Inc. (Merit).

Deposit :

The Canariaco Norte deposit has a potentially open pit mineable
inferred resource of 489 million tonnes (Mt) with a near surface, highly
leachable, Starter Zone of 100 Mt. The total mixed resource grades
0.45% copper at a 0.2% copper cut-off of which 48.4% is chalcocite with
minor copper oxide (cct) and 51.6% is chalcopyrite (ccp). The Starter
Zone grades 0.52% copper, comprising 82.1% cct and 17.9% ccp. Leach
testing by Kappes, Cassiday & Associates, located in Nevada, shows
recovery by heap leaching to be 75-80% of the cct and 40% of the ccp
after 220 days. The limits to the deposit are still unknown and are
believed to allow for a substantial increase in tonnage for the total
deposit at Canariaco Norte as well as potential mineralization in tw o
other nearby porphyry centres.

There is a real possibility that Stage II could involve construction and
use of a milling operation for higher copper , as well as gold and silver
recoveries, but that scenario has not been evaluated yet and will be the
subject of future studies.

The timeline for project dev elopment into production is scheduled to be
2.5 to 3 years, including time for feasibility , environmental impact
assessment and permitting.
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Kodiak Exploration (KXL)

Kodiak is definitely the most v olatile
stock in our portfolios.

We introduced the company at 32 cents in
our January 4 issue and added Kodiak to
our exploration portfolio based on the
first preliminary results of a VTEM airborne geophysical surv ey over its
100% controlled Caribou Lake copper-nickel-PGE property near
Yellowknife.

This follow ed after grab samples of 19% copper and 38% nickel in that
area. On January 20 Kodiak published a follow up with almost the same
information but inv estors reacted much stronger.

The survey indicated “the presence of sulphide bodies collectively in
excess of 3.5 kilometres long. The majority are associated with a 9-
kilometre mineralized horizon containing nickel-copper sulphides with
grabs grading up to 38% nickel, 19.7% copper. Based on this and other
new information, Kodiak’ s geological consultants recommended the
staking of an additional 57,000 acres, almost tripling the size of the
claim block.”

Bill Chornobay, President of Kodiak Exploration Limited stated “W e are
very pleased with results to date. The Caribou Lake prospect has many
of the early indicators of a new w orld class discovery.”

Due to comments like this shares shot up 1000% to over Ca$3.
But in the last few months they gave it all back and the stock is trading
at 40 cents, still 27% higher in our portfolio, but highly disappointing
for inv estors who bought at higher levels.

We always wrote “It is still v ery,
very early in the discovery phase
but this looks v ery promising
indeed.” And it still does. The
latest press releases don’t bring
the wanted discovery news, but
drilling continues. 19 holes have
been drilled so far and it is
probably a matter of time and
some luck before Kodiak can
proof the value of the property.

Based on a study of the latest
press release and talks with the
company we still think they are taking the right steps to dev elop the
Caribou Lake project.  For example in the last week Kodiak appointed
Mr . Harrington as a director of the Company. Mr. Harrington has ov er
28 years of experience in the mineral exploration and development
business.
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 He is an exploration geologist and worked from 1990 to 2000 Mr.
Harrington for Rio Tinto in South America, where he held the positions
of Exploration Manager , Technical Services Manager and, most recently,
General Manager of Peruvian operations. Guys like this aren’ t going to
work for a company which they don’ t find interesting. It is expected
that he will play a key role in the Kodiak’ s growth.

But maybe even more important Kodiak hired consulting geologist Dr .
Walter Peredery. He worked for Inco for 32 years in various capacities
including supervising geologist. He w orked at Voisey’s Bay in
Newfoundland, the Sudbury
Basin in Ontario
and the Thompson Nickel
Belt in Manitoba, and has
experience in evaluating Ni-
Cu and PGE deposits
worldwide.

According to Kodiak Dr .
Peredery is very encouraged
by the Ni-Cu-PGE potential
demonstrated by results to
date on the Caribou Lake
project. It is his view that the
mineralization discov ered to
date in the Caribou Lake Intrusion, combined with fav ourable geology,
geochemistry and structure, is evidence that Caribou Lake has good
potential to dev elop into a significant new Ni-Cu-Co-PGE deposit.

Another indication that Kodiak is still v ery serious in developing this
project are the latest plans to spin off the company’s Gold-assets after
acquiring a group of gold claims in northw estern Ontario

So Kodiak shareholders can expect free shares in the new to be
constructed Gold exploration company . The move also shows that its
Caribou Lake project is now its principal project.

Resource Investor also wrote that the slide in share price “in our
opinion had nothing to do with management, or Kodiak’ s project, both
of which are perfectly sound.

No serious insider sales have been detected, another proof we are not
experiencing a pump-and-pump promotional play .

So we are still very interested to see how Kodiak will dev elop this very
interesting property . And remember one bonanza-hole can make the
difference. Aurelian Resources worked four y ears to map, collect and
drill before they make “The Discov ery” on one of the 30 targets.

Selling at this level is useless; buying after this long decline could well
be very interesting.
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Canarc Resource Corp. CCM.TO

Canarc came out with some
impressive drill results this month
on their Polaris gold property BC
Canada with grades up to  23 g/t
gold. Although the current drill
program is designed in order to delineate a NI 43-101 compliant,
measured, indicated and inferred gold resource of 600,000 to 650,000 oz
contained within 1.2 to 1.6 million tons grading 0.4 to 0.5 oz per ton
gold (1.1 to 1.5 million tonnes grading 13.7 to 17.2 gpt gold) the ultimate
exploration target is much higher . Remember that previous drilling
already suggested a resource base of up to 1.3 million ounces gold (not
NI 43-101 compliant). After proving 600.000+ ounces of gold NI 43-101
complaint Canarc plans to bring Polaris in production. P eople may
wonder why the company doesn’ t continue drilling in order to prov e up
the expected multi million ounces of gold. The problem here is that the
company has to go deeper than 700m in order to expose the greater
potential of the deposit. We asked company’s management how they
what their current resource estimate is what eventually could be prov en
up and how the company is planning to do that. Below y ou’ll find a
brief summary of a Q&A  session between us and company’s
management regarding Polaris:

1.  What is it about the geology of the New Polaris property that w e
have to go deeper to expose the greater potential of the deposit?

New Polaris is a classic orogenic gold vein deposit hosted in volcanic
rocks adjacent to a deep crustal fault structure.  These types of deposits
are well known to extend to great depths, for example the Red Lake,
Kirkland Lake and Timmins districts in Canada, the Ashanti belt in
Ghana, and the Bulyanhulu mine in T anzania etc.     In 1995, Canarc
drilled 4 deep holes to 700 m deep and every hole intersected not one
but tw o parallel high grade v eins going to depth. 
 
2.  What does management think is the potential of New Polaris in
terms of ounces?
 
If 1.3 million oz are found in the top 500 m, then the potential must be
at least 4 million oz in the top 1500 m from surface. 
 
3. How long w ould it take to prov e up the bigger potential?

We may try to drill a deeper hole this y ear but to prove up the deep ore
is not cost effective drilling from surface.   It is more typical and
reasonable in these deposits to put them into production and then drill
from underground to prov e up the deep ore.
.
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4. What is the difference economically in drilling from surface as
opposed to drilling underground?

Less distance to drill = much cheaper total costs. 
 
5. Is starting with the upper portion of the deposit because it will
provide cash flow to continue the dev elopment of the greater potential
of the deposit?

Yes, first we want to put the upper portion of the deposit into
production, then w e will focus on drilling the deep ore from
underground.

END.

Canarc Resource Corp.: Additional High Grade Drill Results from
New Polaris Property , B.C.

Wednesday July 5, 4:20 pm ET

Canarc Resource Corp. reports that additional high grade drill results
have been intersected in the Phase 3 infill drill program on the New
Polaris property in northw estern B.C.

Drilling highlights include 23.0 gpt gold ov er 3.8 m (0.67 oz per ton over
12.5 ft) in hole 1676E-7 and 15.3 gpt gold over 5.5 m (0.45 oz per ton
over 18.0 ft) in hole 1676E-4.

Canarc owns a 100% interest (subject to a 10% net profit royalty) in the
New Polaris property , a former high-grade, underground gold mine
that produced 231,000 oz of gold between 1939 and 1951. From 1990 to
1997, Canarc invested over CA$15 million exploring New P olaris to
outline an historic resource of 1.3 million oz gold contained within 3.6
million tons grading 0.36 oz per ton (3.3 million tonnes grading 12.3
gpt) that preceded NI 43-101, and which is not compliant with it and
therefore should not be relied upon.

In 2006, Canarc plans to complete 20,000 m (65,000 ft) of infill core
drilling in approximately 65 holes on a 30 m (100 ft) grid pattern to
depths of 360 m (1,200 ft) using two drill rigs in order to delineate a NI
43-101 compliant, measured, indicated and inferred gold resource of
600,000 to 650,000 oz contained within 1.2 to 1.6 million tons grading 0.4
to 0.5 oz per ton gold (1.1 to 1.5 million tonnes grading 13.7 to 17.2 gpt
gold). Results will be released approximately every tw o weeks from
June to September.

After completing a new resource estimate, Canarc plans to refine the
conceptual mine plan, complete an initial economic evaluation and
enter into the provincial mine dev elopment permitting process by y ear-
end. The New Polaris project should then mov e to a full feasibility
study and final permitting in 2007.
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Tonogold Resources (TNGL.PK)

Tonogold is currently drilling their
promising Ny ac gold property in
Alaska and published some
encouraging sample results already
this w eek. Sure enough this is all still
very early stage thereby making an investment in Tonogold highly
speculative but the reason for adding this company to our w atch list is
the interest shown by some very respected companies which include
Barrick Gold, Northern Dynasty and Nov agold… The company told us
that another major company is expected to visit the Ny ac property
soon. Investors can check out the Nyac project web page in order to see
which company (and when) did pay a visit to the Ny ac gold property
at:  http://ny ac.tonogoldpriv ate.com/

Press release:

Tonogold Resources, Inc. Announces Rock Chip Samples to 132 g/t
and Soil Samples to 2.9 g/t at Nyac Gold Project In Alaska

Tuesday July 11, 9:25 am ET

Tonogold Resources, Inc.is pleased to announce initial assay results
from its 2006 core drilling and surface sampling program at Ny ac,
Alaska. Assays returned from ALS Chemex, include soil samples to 2.9
g/t and rock chip samples to 132 g/t. A total of 1,779 soil samples have
been collected by Tonogold geologists so far this season. Core samples
from the first four drill holes on the Bonanza Ridge hav e been
submitted for assay, as well.

Don Strachan, Vice President of Exploration for Tonogold, said, “Drilling is
revealing much about the subsurface geology of the centers of the Nyac gold
mineralization identified by our soil grids. We await assay results.”

Jeff Janda, President of Tonogold, said, “The early soil and rock chip samples
are encouraging and validate our target selection at Saddle Mountain. We look
forward to drilling in these new prospect areas as well.”

The Nyac Gold Project is located approximately 60 miles east of Bethel,
Alaska and 300 miles west of Anchorage. The Nyac District consists of 25,600
acres on State of Alaska land and 57,600 acres leased from Calista Corporation
for a total of 83,200 acres. Tonogold’s 2005 surface sampling program revealed
excellent mineralization in six anomalies.
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8 - Aurelian’s “W orld Class Discovery” 10 million ounces of
Gold

We would like to update y ou on the largest gold discovery by a junior
exploration company in the last ten y ears. The speed and size of the
discovery brings back memories from on of the classic Discovery cases,
the one by Arequipa Resources in 1996.

They discovered seven million ounces of Gold in a few months time and
were bought by Barrick Gold for one million Canadian dollars within
six months after the ‘Pierina` discovery.

And just like Aurelian the first correction started when the stock hit
Ca$23. In both cases the correction stopped at $15. The difference
between Arequipa and Aurelian is that w e are relatively very early in
the Aurelian discov ery story and w e already can expect resources that
riv als the seven million ounces found in ‘Pierina‘.  And best of all gold
grades of Aurelian are probably about 5 times higher .

Even more reassuring is the fact that multiple independent analysts
have visited the Condor discovery by Aurelian in Ecuador and hav e
confirmed the drill results. This is important, because of the ten y ear old
memories about the Bre-X scandal in Indonesia. In that case the
reported stellar drill results could nev er be checked by independent
observers.

Sprott report last week:

One of the analysts who visited the Condor project last w eek is David
Stein working for Sprott Securities. He wrote the following to his
clients:
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“- Ov erall observations: Wow, Fruta Del Norte is an intensely
mineralized hydrothermal deposit where nativ e gold (often visible) is
associated with silica/quartz and sometimes pyrite. The common
occurrence of visible gold is highly unusual for deposits like this, and
suggests that the mineralization is much stronger than most other
similar deposits—this has the characteristics to be a world class
deposit…

- What is both interesting and encouraging is that the Bonza-Las Peñas
zone, which was ARU’s first discovery (500 koz @ 1 g/t) consists of
several vein structures about 1 km directly south of Fruta Del Norte. In
this zone we see the same type of intense mineralization as FDN but
over a much smaller scale (10 m or less), so the same gold-rich-fluids
were travelling around this large area, and the size of the zone may be
related to intensity of the structures that host the gold. This implies that
FDN could be larger (continuous to the south) and that other similar
zones to FDN could be found.

- Based on the drilling reported so far, I think that ARU has defined a
minimum of 7.0-7.5 MMoz (using uncut grade). Hole 59 reported last
week was drilled a little closer to hole 58 than we initial thought so it
didn’ t add as much E-W width, but the deposit is still completely open
to the West.

-We are very confident that the deposit will be significant larger than
that. Holes 64 and 65 have been drilled extending the strike length 200
m to the north, and both hit epithermal mineralization and visible gold
(this w as in the press release). Both appear to have at least 100 m of
mineralization, although w e cannot tell the grade. This means that the
deposit may be (but not necessarily) thinning to the north, but is still
open.

-With 64 and 65 hitting mineralization, w e are confident that the next
fiv e holes will imply a deposit size in the range of 9 - 10 MMoz, with the
main variable being the grade. Keep in mind that it will still be open to
the north, and to the w est, as well as the potential to add low er grade
tonnage to the south. Holes #61, 62, 63 should be next to report, likely
within the next 2 w eeks.

Bonza - Las Peñas:
Geologist observes mineralized saprolite in trench
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-ARU is contracting tw o more rigs, at least one of which will be larger
and capable of deeper drilling to really test the w estern zone at depth.
By August w e expect ARU to have 4 rigs on site (currently there are
only 2), and we expect 1-2 rigs to continue to step out on FDN, 1-2 rigs
will be in-filling and delineating FDN, and 1 rig will be testing regional
targets like El Tigre.
-There are significant illegal alluvial (riv er) miners up-stream from FDN
suggesting that there could be another gold deposit to the west and/or
south of FDN, likely closer to surface since it is washing gold into the
riv ers.

-The fact that Corriente got its EIA approved for Mirador (just 15 km
North) is a great indication of the gov ernment’s support for mining.
Most of the issues for ARU’s gold mine would be the same as Mirador,
in the same geographical environment. The disturbance could be much
less for ARU, which may end up an underground mine. How ever
cyanide will likely hav e been used to process the gold. By then both
International Minerals’  Rio Blanco (small) and Iamgold’s Quimsacocha
should be permitted, providing an ev en stronger precedent.

VALUA TION

-Without looking too much at the mining y et, we can throw together
some rough numbers. Using GUY as a model, we could see ARU being
worth at least $100/oz, potential more since larger deposits often get a
premium. At 9-10 MMoz, you would be looking at a share price of $28-
$32, and still you are getting additional upside at FDN and the regional
targets for nothing. (GUY is trading at about $90/oz today including
cash—we believe it will go higher)

Analysts from Canaccord Capital, another Canadian brokerage, also
confirmed the distribution of gold grade relativ e to the visible gold in a
recent report.

The Condor area, where the Fruta Del Norte discovery was made, is a
massive property, measuring some 70 kilometres in length. The Fruta
Del Norte discov ery has been traced over a 600 kilometre strike length,
minimal 150 meter wide and 150 meter deep, remains open to the south,
west and north.

Las Peñas area: Ecuadorian field assistant looking north on ridge
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Aurelian president and CEO Patrick F.N. Anderson: “W e now see
strong epithermal mineralization ov er a strike length of approximately
600M of the FDN system and it remains open to the south, west and
north. We are improving infrastructure to the site and construction has
begun on an all-weather road that will provide direct access to the FDN
project.”

This is only the third target drilled of about thirty targets on the
Aurelian property . As indicated by the Sprott report their seems to be
much more Gold on this property . In 2003 9 meters of 51 g/t of Gold
were drilled at Aguas Mesas, one kilometre north of FDN. So after less
then 15 drill holes, with all except tw o, presented spectacular results
nobody expects this discovery to be complete.

To quote Winston Churchill: “This is not the end; this is only the end of
the beginning”

Valuation

So we count on at least 10 million ounces. That would make this a rare
and extreme valuable “World Class Gold Discovery”.

A quick calculation of the possible total metal v alue of this Discovery.

 7M ounces- $630 $4.4 billion
10M ounces- $630 $6.3    ,,
15M ounces- $630 $9.5    ,,
20M ounces- $630 $12.6  ,,
25M ounces- $740 $18.5  ,,

Take over bids are often made at 20-25% of these total metal value. So
this giv es us an indicative takeover price of at least one billion at this
point.

So at the current market capitalization of a good Ca$600 million, the
market is valuing this discov ery on the low side. There is no premium,
air or fantasy in the current share price.

Epithermal deposits, like this one, can be very large. The Lihir Island
Ladolam deposit located at Papua New Guinea is one of the largest
epithermal deposit ev er found in the w orld. It has over 40 million
ounces of Gold. It can take years to know who large the total system
will be, giv en the large number of gold targets in the area.
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Here are some examples of historical big Epithermal deposits.

Ladle 44.7 M oz (3.16 g/t)
Hemlo 22    M oz  (7.7 g/t )
Porgera 16.2 M oz (5.88 g/t)
Cadia Far East 9.1   M oz  (.98 g/t )
Arequipa 7   M oz (1.1 g/t )

The best eight Arequipa holes averaged 78.25m @ 4.75g/ton. Compare
that to ARU’s 6 holes that averaged an astounding 198.17m @ 9.04g/t.

World Class Gold Deposits

A recent BHP Billiton study , presented June 8th, shows that ‘World Class
Gold Deposits of over three million ounces are very rare, and very hard
to find. After studying 143 discov eries between 1985 and 2003, BHP
Billiton concluded that only sev en 10 million+ Gold discoveries haven
been made since 1985.

Since 1999, not even one was discovered. But more important they also
discovered that 90% of the biggest discoveries aren’t stand alone
deposits but were part of a mining camp. So gives extra credence to the
idea that this Discovery is only the first major one with thirty other
targets waiting to be drilled on a relativ ely small area.
 
On the website of Aurelian w e found the following comparison of the
best intersections of the world’ s largest discoveries.

Aurelian FDN (2006) 189m 24 gr/tn
Lihir (1996) 272m 5 gr/tn
Goldstrike (1989) 164m 14 gr/tn
Mesel (1989) 133m 8 gr/tn
McLauglin (1978) 121m 6 gr/tn
Sleeper (1984) 102m 28/tn
Arequipa (1996)  77m 5 gr/tn
Eleonore (2004) 23m 15gr/tn 

Conclusion

We can expect positive drill results of at least fiv e more holes adding
millions of ounces the coming w eeks. The coming results will alert the
mainstream press and other Gold letters which haven’t published this
story so far. More and more inv estors will hav e a part of this one-in-a-
lifetime discov ery Aurelian. W ith only 30 million shares outstanding w e
think Aurelian at $21 is now less risky than at 90 cents a half a year ago.
We buy all dips.
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Well dear reader, that was all!

We sincerely hope that you enjoyed the sixth monthly issue of
The Gold Discovery Letter and w e encourage you to giv e us feedback at

:

ehommelberg@golddrivers.com

Best Regards,

on behalf of the golddriv ers team,
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Disclaimer

Although all information presented here is retriev ed from
sources believed to be reliable no guarantees can be given
regarding its accuracy and no further steps have been
taken in order to v erify the completeness of the
information provided here. Therefore inv estors should
use the information presented here for information
purposes only and before making any inv estment
decision consult an investment advisor first.

We do not receive nor accept any payments from
companies in order to be included in our reports.


